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Narrowing Down the Choices
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ABOUT STOCKVAL

Since 1985, StockVal has
offered comprehensive
equity analysis and portfolio
management tools to the
investment management
community through
distinctive software and

database products.

Screening ETFs in StockVal

As ETFs (Exchange Traded Funds) gain popularity, there are more funds to choose from and
more considerations when it comes to investing. StockVal has created ETF Composites which are
bottom up reconstructions of the funds based on the % of NAV. These composites are unique to
StockVal and allow users to analyze the fundamental characteristics of each ETF.

Using the StockSelect tool in StockVal allows users to screen all ETFs based on specific criteria.
There are over 1000 data items to choose from when setting up a screen, ranging from
fundamental and valuation data to consensus and growth metrics; either on an absolute or
relative basis.

Screening the ETF Universe
Create a new StockSelect Report using the ticker {ETF. This will include all ETFs available in

StockVal.

StockSelect [E

Uriverse ] Data Itemsi Screening Criteriaj Screening Statisticsi Report Dptions] QuickView]

 StockMal Universe

Al Stocks In The Stockyal Universe

" 5 &P 500 Stocks

" Stocks With Spesific Equity Type Coding:

& Stocks Within & Specific Composite or Portfolio:

{ETF Search...

" Composites 'Within The Composite Universe

Move across the tabs from left to right to create a report or zoreen [ie., select Univerze, Data ltems, et ).
Uze the Wiew Report button for report and screen output. Use the Screening Statistics tab for overall and
itemized screening statistics.

Wiews Report | Frint Report.... Save Save Az Cancel Help

Selecting Data Items
Data items can be selected on the ‘Data Items’ tab, once the universe has been selected. Double-

click on a data item to add it to the screen or right-click on the data item to remove it.



ETF COMPOSITES - NARROWING DOWN THE CHOICES

Setting up the screen

After selecting the data items, parameters can be set from the ‘Screening Criteria’ tab that will be used to filter the ETF
Composites. There are 3 sort levels that are available and listed in a descending or ascending order. Relatives can also be set by
entering the desired benchmark ticker.

The sample screening criteria below is meant to filter out those ETF Composites that are relatively undervalued. The Forward
PE ratio is screened relative to the market. To eliminate the possibility that ETFs with negative earnings will pass the screen, a
minimum has been set for all PE ratios. Only the top 85% of Revenue and EPS growth rates are included in the screen. The T4Q
ROE has no range set, and therefore will only be listed as a data item for all ETF's that have passed the above criteria. The
results will be sorted in ascending order on relative PEF12M.

StockSelect [g

Llniverse] Data ltermz  Screening Criteria l Screening Statistics] Report Dptiun&] E!uin:k"vfiew]

Data ltem | Pctle | Minz=] | Masi<=] | SortLevel | FelTo |
PE F12M Mo  «|0 [rnone) -l
PE F12H Mo  «|0 1.00 Primnany[&] - | SPEA
FE F12M / GRE 5-vear Median No |0 . 1.3 [rmore] -]
EPS Growth LFY % Yes w15 [none] -
Revenue Growth LFY Yes w15 [none] vl
Fieturn On Equity T40 No | [hane] vl

Apply Caolurmn |

Wiew Report ‘ Frint Report. . ‘ Save Save b Cancel Help




ETF COMPOSITES - NARROWING DOWN THE CHOICES

Screening Statistics
After setting the screening criteria, the members that passed, as well as the statistics, can be viewed on the ‘Screening
Statistics’ tab. Clicking on Prescreen Statistics button will hide the passing numbers and percent for each data item.

This is an overview of the screen and allows a composite to be made of the passing members for use throughout StockVal.
Simply click on the ‘Assign to Composite’ button. Composites created here will be saved in the Composite Library and can be

used throughout StockVal.

Based on the screening criteria, there are only 16 ETF’s that passed — just about 12%.

StockSelect b__<

Uriverse | Data ltems | Screening Criteria  Screening Statistics ] Repart Options | Quickiiew |

ETF'ETF COMPOSITES' Murnber P d. 16
{ HmReTTassE Prescreen Statistics | Assign To Composite. . ]

Murnber in Universe: 131 Percent 12%
Data ltemns Min ER Mean | Median | Mum Pass Pt Pass
FE F12h4 96 14.7 11.6 12.0 130 93.2
FE F12b4 0.65 1.00 0.79 0.82 A1 323
PE F12M / GRE 5vear Medi.. 053 1.20 1.08 117 43 IEE
EFS Growth LFY % 728 12482 3373 Z87V2 12 855
Revenue Growth LFY 4.21 kA7 17 15812 12 85.5
Return On Equity T40 13.81 .73 2223 21.40 13 100.0

| Wiew Beport | Frirt Beport... Save Save bs. .. Cancel Help

The screening statistics can also be helpful in establishing ranges for data items. If the parameters are too strict, then few
members will pass. Using the Min, Max and Median data as guidance can be helpful for setting parameters that are reasonable
and meaningful.



ETF COMPOSITES - NARROWING DOWN THE CHOICES

Saving the Screen
Once the screen as been set, the screen can be saved and used again. Click on the ‘Save As’ button and assign a Name and
Title to the screen. To use this screen again, open StockSelect and search the library.

Viewing the Report

Members that have passed the screen can be printed and viewed in a report form. This report will list out all passing
members, group statistics and screening parameters used. Individual members can be viewed quickly by double-clicking on
the ticker symbol, defaulting to the Price & Earnings Graph.

ETF Universe Screen
Relative
PEF12M EPS Revenue
/GRE 5yv  Growth  Growth ROE
Stock Hame Symbol PEF12ZM PEFI1ZM Median LFY % LFY T440
Relative To SP5A
SPDR METALS & MIMIMG F-vwtd ETFXME 95 06E 1.23 3235 1317 2783
SPDR OIL & GAS EQUIPKMENT Fantd ETFXES 101 0Es 1.1 124 B2 3195 2089
O MAMIC EMERGY SECTOR PORTFOLIC ETFPXI 103 0E9 1.09 97 .08 2376 2615
SPDR HOMEBUILDERS F-iid ETFXHB 104 o.ro 0.52 39.40 2295 334
BLOR= EMERGING MARKETS 50 ADR ETFADRE 105 oro 059 3E.02 2817 235
SPDR OIL & GAS EXPLORATION F-witd ETFXOP 106 ar 1.27 45 24 36.47 2439
D MARMIC IMSURAMNCE INDEX F-ute ETFRIC 108 arz 0.96 1610 8.13 13.84
BLDRS EURCPE 100 ADR IMDER FURD ETFADRU 1241 0& 1.21 1272 T.ra 2150
D MARMIC MID CAP W ALLE Fahytd ETFPWWP 1241 oa 1.2 1378 TES 17.58
O MAMIC LARGE CAP WALLE PORTFOLID  ETFPW 12.4 033 1.30 1277 17.59 15.09
BLCFR= CEWELOPED MARKETS 100 F-vtd  ETFADRD 12.4 083 147 11 &0 E.74 19.49
D MARMIC FIMARCIAL S SECTOR PORTFOLI - ETFFFI 126 nas 1.08 1348 2088 1576
D MARMIC BILILDING & COMSTRUCTION PO ETFRKBE 130 nar 083 3263 1482 2554
L MARMIC MARKET PORTFOLIC F-fte ETFPIZ 139 0493 1.23 2872 12.63 2244
BLORS &A514 50 ADR INDER FURD F-iM ETFADRA 1441 0483 1.03 725 4.10 14.00
STREETTRACKS CWJ WALEHIRE LARGE CAP ETFELR 1449 1.00 1.30 16.00 1513 15.42
Median 1241 o 117 2872 1513 2150
Mlean 1149 080 1.08 F3.80 17.00 2162
Mean bkt-Cap Yt 127 nas 1.10 1994 1314 19.4
Repaott Parameters
Data ttem Percentile Minimum  Maximum  Sort Level Relative To
PE F12M Mo u] (none)
PE F12M Mo u] 1.00 Prif&) SPa&,
PE F12M / GRE 5-Year Median Mo o 13 (none)
EPS Groveth LFY % ez 15 [none)
Revenue Growth LFY Yes 15 [none)
Return On Equity T4E Mo [nane)
{ETF 'ETF COMPOSITES
Total Members 131
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